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L

o
w

er
  
E

m
p

lo
y
m

en
t 

R
a
te

 

  

    

  

  

    

  

  

    

  

  

    

  
  

  

Lower Labour Productivity Higher Labour Productivity 

Ratios:

𝑦𝑖
∗ < 𝟏 𝑧𝑖

∗ > 𝟏

Impact effects:

𝑥𝑖 − ҧ𝑥
log 𝑦𝑖

∗

log 𝑥𝑖
∗ < 𝟎 𝑥𝑖 − ҧ𝑥

log 𝑧𝑖
∗

log 𝑥𝑖
∗ > 𝟎

Classification of EU countries based on labour productivity and employment rate
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